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INSTALMENT WARRANTS & SUPERANNUATION

An example of the legal structure, including the parties involved, is outlined below:

SMSF Trust

Holds Beneficial interest
In Real Property

» Deposit Paid by SMSF to
acquire Real Property

Financier

Limited Recourse

Supported by

Declaration of Trust Hesthert

Income

Registered Mortgage

Security Trust Real Property

Legal Owner until Must be Non-Specialised Property

Mortgage is discharged (Residential or Commercial)

The arrangements above must generally satisfy each of the following criteria:

x The SMSF has the right to acquire full legal ownership of the asset by making one or
more payments after acquiring the beneficial interest.

x  The finance used to acquire an asset which the fund is not otherwise prohibited from
acquiring.

x Any recourse that the Financier has under the arrangement against the SMSF is
limited to rights relating to the asset acquired.

x The financier takes a Guarantee from the Security Trustee, supported by a mortgage
over the real property.
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x SMSF holds a beneficial interest in the property with the right to have legal title to the
commercial property transferred to the SMSF once the borrowed funds are fully
repaid to the financier.

x Income from the property flows from the Security Trust to the SMSF. All expenses,
including interest, are met by the SMSF.

x  The rights and obligations of the SMSF and the Security Trustee in respect of the
property are set out in the Security Trust Deed.

MCP can assist with all aspects of these arrangements including finance, legal documentation
and structure formations. Contact (03) 9620 2001 for more information.
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